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NEWS RELEASE




FOR IMMEDIATE RELEASE:  Tuesday, August 27, 2002
Esso Malaysia Berhad 2Q 2002 results

Kuala Lumpur  --  Esso Malaysia Berhad (EMB) released the following statement to the Kuala Lumpur Stock Exchange today in conjunction with the announcement of the company's second quarter results for 2002:

"The Company recorded an after tax profit of RM3 million in the second quarter of this year, a decline of RM2 million versus the same quarter last year.  Year-to-date after tax profit was RM13 million, compared to an after tax profit of RM27 million last year. The quarter and the year-to-date results were lower than the same periods last year due to weaker marketing margins that resulted from rising product costs.  Under the government pricing mechanism, product realizations lag the increase in product costs and in periods of rising costs, margins are squeezed.

Revenue in the second quarter of 2002 was RM984 million, 4 percent lower than last year's second quarter.  Year-to-date 2002 revenues decreased by RM214 million or 11 percent to RM1,808 million, driven by lower product prices. Year-to-date sales volumes, however, were up 6 thousand barrels a day or 7 percent, due to higher local market sales and higher export volumes. 

Port Dickson Refinery processed an average of 82 thousand barrels of crude per day (kbd) in the first half-year of 2002, 3 kbd higher than the same period last year.  The increase in the refinery throughput rate was driven by the higher sales volumes and improved plant performance. 

Earnings are expected to remain under pressure in the coming months as rising crude prices and product costs continue to squeeze retail margins.  Refining margins are also expected to remain weak in view of excess regional supply capacity.  In this challenging environment, the Company will continue to focus on cost control and efficiency improvement in all phases of the business and on increasing retail sales volumes."

EMB is an ExxonMobil subsidiary that has marketed petroleum products in Malaysia for over a hundred years. Besides its refinery at Port Dickson, it operates a network of 280 Esso service stations that brings high quality products under the Esso and Mobil brands to customers throughout Peninsular Malaysia.

# # #

For more information please call Jocelyne Shu on 03-380 2484.
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